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Production Possibility Frontier (PPF) Brazil, graph 1
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Production Possibility Frontier (PPF) the USA, graph 2 
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Without trade (USA), graph 3
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Without trade (Brazil), graph 4
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From charts 1 and 2 as illustrates a straight PPF, if we assume the cost of production to remain constant for both countries. It is given in the question that Brazil can only produce 100,000 units of clothing and 250,000 units of Soda. On the Other hand, the US can only produce 65,000 units of clothing and 250,000 units of Soda. In the second scenario, the US can only manage to produce 32,000 and 500,000 units of clothing and 125,000 units of Soda while Brazil can only manage to produce 50,000 units of clothing and 25,000 units of soda.
Specialization
This is a phenomenon where a company concentrates on the production of the limited scope of good and services for the purpose of achieving the highest degree of productive efficiency. Brazil has the comparative advantage of producing clothes compared to the United States. From the charts above the US on the hand has the comparative advantage of manufacturing soda. The country should specialize to produce what she has concentrate to produce what she has a comparative advantage. (Hulten, 1978)
Labor- Intensive production    
This is the type of production that mostly rely on the human workforce and less of machine automation. Labor intensive good are good that mostly depend on human labor to produce. In this case, clothes production in Brazil will require a lot of labor Intensive. Since soda production isn’t labor intensive, it can be classified as capital intensive. (Rivera-Batiz & Romer, 1991)
Marginal Rate of Transformation
The marginal rate of transformation can be defined as the rate at which one unit must be given up to produce a single unit of another good. The goods produced should depend on the scares resources. The marginal rate of Transformation can be obtained from the PPF the Marginal rate of transformation for United State is 4:1. The sacrifice production is what is reoffered to us the opportunity cost. finally, the marginal rate for Brazil will be 2:1. The opportunity cost of Brazil producing one unit less of clothes will benefit from two units of soda.  
Labor Abundant and Capital Abundant Countries
	The country that is labor intensive production is referred to as the labor-abundant Countries. While the country that solely depends on the capital good production are called capital- abundant countries. From the analysis of PPF US can be classified as capital-abundant while Brazil is classified as Labor-abundant countries.
Trade and Poverty 
The study has shown that the countries which have opened their doors for trade have indicated a reduction in the level of poverty, has enabled third world countries to experience economic growth and significantly reduce the level of poverty. The economic development cannot be experienced in the absence of peace. The third world countries that need economic growth need to be free from civil and political unrest. 
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